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Not indexed. Not illustrated. 1922 edition. Excerpt: .while interest payments, once the debt has been incurred,
are compulsory. Companies heavily laden with charges, or too rashly weakened by dividends, lack buoyancy
against storms. The future, the chief consideration with all foresighted management, is then insuIiciently
provided for, and danger is courted. It is also a fact of importance to the investor that the stock of a company
that defers dividends and devotes earnings to building up is fairly certain to appreciate in market price, while
no stocks are more productive of losses and dangerous than those paying steady dividends on too narrow
margins. Resources and Their Disposition A simple statement of Resources and Their Disposition may be
prepared from the balance sheets of the beginning and end of a period to show where the money has come
from and where it has gone. At the leJ of the statement, under Resources, are listed the increases in liabilities
and decreases in assets. At the right, under Disposition of Resources, are tabulated the decreases in liabilities
and increases in assets. This statement may be usefully amplified by making an inset of the aggregate income
and profit and loss accounts for the years covered, to show how the increase or decrease in surplus and
reserves was derived. The table of Resources and Their Disposition is a searching analysis--elementary but of
great power. One side of it presents the picture of the proceeds of operation, merchandising, and financing; the
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